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PRESS RELEASE
X5 GIVES PEREKRESTOK CUSTOMERS GIFTS  
Moscow, July 3, 2007 – X5 Retail Group N.V., the largest Russian food retailer by sales volume, announced the first results of its ‘Food for Free’ promotion, which was held from June 11 to July 8 at Perekrestok stores in 15 Russian cities. 
During the promotion, every customer who makes a purchase of over 500 rubles receives a coupon with a unique barcode. The coupon lets them take part in a prize drawing every day for a week, starting from the moment of purchase. In order to determine the prize category, the customer has to go to a special coupon reader located in the store and scan the coupon’s barcode. The reader instantly announces the prize, accompanied by sound and light effects, and prints a receipt that can be exchanged for a gift at the Prize Center. When customers try to use the same coupon twice on a single day, they will get the message, “You’ve already played. Please come back tomorrow.”
The lottery used during the promotion doesn’t have any losers. If the customer doesn’t receive one of the following rewards: “Food for Free”, “10% Off”, “5% Off”, or “Souvenir”, the reader will give the customer a receipt with a letter on it. If a customer gathers all the letters in the word Perekrestok, he wins the grand prize of a TV. 

“After analyzing the preliminary results of the ‘Food for Free’ promotion, it’s safe to say that it’s quite popular,” noted Karina Chernikova, X5 Retail Group’s marketing and advertising director. “Customers are now coming to the stores not just to make a quick purchase and leave. Customers are interested in the actual process of making purchases and, the more engaging and innovative the process is, the more frequently customers will want to visit our stores.”
Note to Editors:

X5 Retail Group N.V. is Russia's largest food retailer in terms of sales. As of 30 June 2007, the Group had 539 company-managed "Pyaterochka" soft discount stores located in the Moscow (241), St. Petersburg (223) and other Russian areas (75), and 170 company managed "Perekrestok" supermarkets across Central Russia and Ukraine, including 98 stores in Moscow.
As of 30 June 2007, franchisees operated 591 Pyaterochka branded stores across Russia and Kazakhstan.  Perekrestok had 10 stores operated by franchisees in the Moscow area.   
Pyaterochka and Perekrestok have merged their operations as of 18 May 2006 to create the clear leader in the Russian food retail market.   
The Group’s audited pro-forma net sales for the FY 2006 were US $3,551 million, up +50% vs. 2005. Pyaterochka chain provided US $1,973 million of net sales, the Perekrestok chain contributed US $1,496 million of net sales, and Merkado chain contributed US $ 82 million.
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